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SMEs: 
The backbone of European Economy

They employ 
around 100      

million people

They account 
for 2/3 of 

private jobs

They represent 
some 99% of 

all EU 
enterprises

They account 
for more than 

half of 
9ǳǊƻǇŜΩǎ D5t 

They are part 
of everyvalue 

chain in EU
economy
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COHESION and insular SMEs

Cohesion Policy is the largest source of EU support for SMEs but.. 

The report points out the need for a new development paradigm for less developedregions and
peripheralregions. However,it doesnot addressin a comprehensivemannerthe situationof territories
besetby permanentgeographicalhandicapsmentionedin article174TFEU.

WHY IS THIS OF OUTERMOST IMPORTANCE FOR INSULAR SMEs ?

Because most, if not all,insular regions 
score way underthe EU average and 
their respective national average 
competitiveness indexes
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